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Catahoula Parish Hospital Dhistrict 1
Jonesville, Louisiana

We have compiled the accompanying balance sheets of Catahoula Parish Hospital District |
as of April 30, 2001 and April 30, 2000, and the related statements of revenues, expenses
and changes in retained earnings and cash flows for the years then ended, in accordance

with Statements on Standards for Accounting and Review Services issued by the American
Institute of Certified Public Accountants.

A compilation is limited to presenting in the form of financial statements and
supplementary schedules information that is the representation of management. We have

not audited or reviewed the accompanying financial statements and, accordingly, do not
express an opinion or any other form of assurance on them.

We have also i1ssued a separate report dated August 23, 2001 on applying agreed-upon
procedures.

This report is intended solely for the use of management of Catahoula Parish Hospital

District 1 and the Legislative Auditor, State of Louisiana. However, this report is a matter
of public record, and its distribution is not limited.

Sika/ M. Sumnir’ ¢ Compomg 1L

Natchez, Mississippi
August 23, 2001

MFMBERS OF AMERICAN INSTITUTE OF CPAs MISSISSIPP] SOCYETY OF CPAs LOUISIARA SOCIETY OF CPAs
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CATAHOULA PARISH HOSPITAL DISTRICT {

BALANCE SHEETS

APRIL 30, 2001 AND 2000

ASSETS
2001 _ 2000
Current assets
Cash in bank $ 13,937 §% 8,657
Certificate of deposit 105,637 105,637
Accrued interest receivable 461 458
Accrued rent receivable . 765
Prepaid insurance ‘ 3,388 2,133
Total current assets $ 123,423 & 117,550
Fixed assets
Land 3 30,980 § 30,980
Land improvements 70,601 70,601
Building and improvements 823342 ___ 823,342
h 924,923 $ 324,923
Accumulated depreciation {822,482y (801,957
Net fixed asscets $ 102,441 $_ 1229066
Total assets §_....225,864 & . 240,010
LIABILITIES AND EQUITY
Current liabilities
Accrued interest payable $ - § 257
Note payable ~ - 7,300
Total current liabilitics $ - % 7,657
Retained earnings
Undesignated 225,864  _ 232,959
Total liabilities and fund balance $ 225864 5. . 240,516

See accountant’s report and the accompanying notes.
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CATAHOULA PARISH HOSPITAL DISTRICT 1
STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS
FOR THE YEARS ENDED APRIL 30, 2001 AND 2000
2001 2000
Revenues
Rental income $ 17,2356 & 12,000
Interest earned 1 6,259 5,427
Total revenues S 23.494 $_ 17,427
Expenses
Advertising b - § 117
Architectural fees 800 .
Bank charges - 27
Board expense 3,360 3,360
Building insurance 3,827 4,785
Depreciation 20,625 20,625
Interest expense 40 256
Legal and accounting 850 1,461
Office expense 707 619
Security 480 480
Total expenses $ 30589 § 31,630
$ (7,095 $ (14,203)
Retained earnings, beginning of year 232.959 247.162
Retained earnings, end of year $.....225864 $ 232,959

See accountant’s report and the accompanying notes.

l Net loss



CATAHOULA PARISH HOSPITAL DISTRICT 1

STATEMENTS OF CASH FLOWS

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
FOR THE YEARS ENDED APRIL 30, 2001 AND 2000

2001 2000
Cash flows from operating activities
Cash payments to suppliers for goods and services $ (11,5676) § (18,408)
Cash received from other operating revenues _ 24.256 22022
Net cash provided for operating activities p 12680 _3.614
Cash flow from investing activities
Capital improvements $ - - & _(7,300)
Net cash used by investing activities 3 $ (7,300
Cash flow from financing activities
Proceed from short-term debt $ - 8 7,300
Repayment of short-term debt (7,300» _ -
Net cash used by financing activities $ {73000 & 17300
Net increase in cash and cash equivalents b 5380 § 3,614
Cash and cash equivalents at beginning of year 114,194 110,580
Cash and cash equivalents at end of year 1195674 % 114,194
Reconciliation of operating income to net cash
provided by operating activities
Operating loss $ (7,095) $ (14,203)
Adjustments to reconcile operating income
to net cash used for operating activities
Depreciation $ 20,625 % 20,525
Change 1n assets and habilities
Increase 1n accrued interest receivable (3) (67)
(Increase) decrease in accrued rent receivable 765 (765)
Increase in prepaid insurance (1,255) (2,133)
Increase (decrease) in accrued interest payable _ (257) _ 257
Total adjustments $ 19.776  § 17.817
Net cash provided for operating activities $ 12680 §$_ 3614

See accountant’s report and the accompanying notes.




CATAHOULA PARISH HOSPITAL DISTRICT ]
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED APRIL 30, 2001 AND 2000

INTRODUCTION

Catahoula Parish Hospital District 1 was created years ago by the Catahoula Parish Police Jury for
the purpose of operating a hospital in Catahoula Parish. The Police Jury appoints all seven
members of the District’'s Board. Board Members are not compensated except for a per diem of
$40.00 per Board Meeting. During the mid-eighties, the Hospital operations were shut down. The
District currently leases the hospital building to another health care provider in exchange for
services by the lessee that will help satisfy the District’s remaining Hill-Burton obligations.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A Reporting Entity

Catahoula Parish Hospital District I is a component unit of the Catahoula Police
Jury. Based on the criteria established by Governmental Accounting Standards
Board Statement No. 14, there are no component units, which should be included in
the financial statements of Catahoula Parish Hospital Distriet 1.

B. Fund Accounting

The District uses fund accounting to report its financial position and results of its
operations. A fund is a separate accounting entity with a self-balancing set of
accounts. Funds are classified into three categories: governmental, proprietary and
fiduciary. The District is operated as a proprictary fund.

Proprietary Funds

Proprietary funds are used to account for activities similar to those found in the
private sector, where the determination of net income is necessary or useful to sound
financial administration. Proprietary funds differ from governmental funds in that
their focus is on income measurement, which, together with the maintenance equity,
is an important financial indicator. Proprietary funds include enterprise and internal
service funds. The District is operated as an enterprise fund. Enterprise funds
account for operations (a) where the intent of the governing body is that the costs
(expenses, including depreciation) of providing goods or services to the general public
on a continuing basis be financed or recovered primarily through user charges, or (b)
where the governing body has decided that periodic determination of revenues
earned, expenses incurred, and/or net income is approprate for capital maintenance,
public policy, management control, accountability, or other purposes.

(continued)
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CATAHOULA PARISH HOSPITAL DISTRICT 1
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED APRIL 30, 2001 AND 2000

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

C.

Basis of Accounting

The District’s enterprise fund is accounted for on a flow of economic resources
measurement focus and a determination of net income and capital maintenance.
With this measuwrement focus, all assets and all liabilities associated with the
operations are included on the balance sheet. The District uses the accrual basis of

accounting. Revenues are recognized when earned, and expenses are recognized at
the time liabilities are incurred.

Cash and Cash Equivalents
Cash includes amounts in demand deposits and time deposits. Cash equivalents

include amounts in time deposits with original maturities of less than six months.
Cash and cash equivalents consisted of the following at April 30, 2001 and 2000:

_.2001 . 2000
Cash in bank $ 13,937 § 8,557
Certificate of deposit 105,637 105,637
Total cash and cash equivalents $ 119,574 § 114,194

These deposits are stated at cost. Under state law, these deposits must be secured by

federal deposit insurance or the pledge of securities owned by the fiscal agent bank.
At April 30, 2001, the District had unsecured deposits of $5,637.

Fixed assets

Fixed assets used in the proprietary fund operations are included on the balance
sheet, net of accumulated depreciation. Depreciation of all exhaustible fixed assets
used by the proprietary fund operations is charged as an expense against operations,
Depreciation is computed using the following methods and useful hves:

I.and improvements Straight-line 15 Years
Building and improvements Straight-line 40 Years
(continued)



CATAHOUILA PARISH HOSPITAL DISTRICT 1
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED APRIL 30, 2001 AND 2000

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

K. Fixed assets (continued)
The changes in fixed assets were as follows:

Balance Balance
4/30/00 Additions Deductions 4/30/01

Land $ 30,980 § $ $ 30,980

Land and improvements 70,601 70,601

Buldings and

1improvements 823,342 i 823,342

Subtotal $ 924,923 § $ $ 924,923

[ess accumulated

depreciation (801,957 _ (822.482)
Total $ 122966 $ $ $ 102,441

2. COMPENSATION PAID TO BOARD MEMBERS

The following compensation was paid to the District’s Board Members during the fiscal year
ended April 30, 2001:

Grady Delouse, Chairman $ 480
ILecona Guise 480
Gerri Castles 280
Ray Hill 480
Susan Bean 480
Dr. Basil Trunzler 480
Billy Edwards 480
Norma Elliott 200

3 3,360
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To the Board of the Catahoula Parish
Hospital District 1

We have performed the procedures included in the Louisiana Government Audit Guide and
enumerated below, which were agreed to by the management of the Catahoula Parish
Hospital District I and the legislative Auditor, State of l.ouisiana, solely to assist the users
in evaluating management’s assertions about the Catahoula Parish Hospital District I's
compliance with certain laws and regulations during the fiscal year ending April 30, 2001,
included in the accompanying lLouisiana Attestation Questionnaire. This agreed-upon
procedures engagement was performed in accordance with standards established by the
American Institute of Certifiecd Public Accountants. The sufficiency of these procedures is
solely the responsibility of the specified users of the report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the
purpose for which this report has been requested or for any other purpose.

Public Bid Law

1. Select all expenditures made during the year for material and supplies exceeding
$15,000, or public works exceeding $100,000, and determine whether such
purchases were made in accordance with LSA-RS 38:2211-2251 (the public bid law).

The District had no expenditures during the year ending April 30,

2001 for materials and supplies exceeding $15,000 or for public
workings exceeding $100,000.

MEMRERS OF : AMERICAN INSTTIUTE OF CPAs MISSISSIPF1 SOCIETY OF CPAs LOUISLANA SOCIETY OF CPAa



Code of Ethics for Public Officials and Public Employees
Obtain from management a list of the immediate family members of each board

member as defined by LSA-RS 42:1101-1124 (the code of ethics), and a hst of

outside business interests of all board members and employees, as well as their
immediate families,

Management provided us with the required list including the
noted information.

Obtain from management a listing of all employees paid during the periods under
examination.

The District had no employees during the year under examination.

Determine whether any of those employees included in the hsting obtained from
management in agreed-upon procedure (3) were also included on the listing

obtained from management in agreed-upon procedure (2) as immediate family
members.

As noted in Number 3 above, the District had no employees during the year under
examination.

Budgeting

Obtained a copy of the legally adopted budget and all amendments.

The District 1s being accounted for as an enterprise fund. Budgets
were not adopted for the year under examination.

Trace the budget adoption and amendments to the minute book.
The District did not adopt a budget for the year under

examination.

Compare the revenues and expenditures of the final budget to actual revenues and

expenditures to determine if actual revenues or expenditures exceed budgeted
amounts by more than 5%.

The District did not adopt a budget for the year under
examination.
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Accounting and Reporting
8. Randomly select 6 disbursements made during the period under examination and:
(A)  trace payments to supporting documentation as to proper amount and payee;

We examined supporting documentation for each of the six
selected dishursements and found that payment was for the
proper amount and made to the correct payee.

(B) determine if payments were properly coded to the correct fund and general
ledger account; and

All six payments have been properly coded to the correct
general ledger account.

(C)  determine whether payments received approval from proper authorities.

Inspection of documentation supporting each of the six
selected disbursements indicated that each transaction had
been approved.

Meetings

9. kxamine evidence indicating that agendas for the meetings recorded in the minute

book were posted or advertised as required by LSA-RS 42:1 through 42:12 (the open
meetings law).

Catahoula Parish Hospital District I is only required to post a
notice of each meeting and the accompanying agenda on the door
of the District’s hospital building. Although management has
asserted that such documents were properly posted, we could find
no evidence supporting such assertion other than unmarked copies
of the notices and agendas.

Debt

10.  Examine bank deposits for the period under examination and determine whether
any such deposits appear to be proceeds of banks, loans, bonds, or like indebtedness.

We inspected copies of all bank deposit slips for the year under examination
and noted no deposits, which appeared to be proceeds of bank loans, bonds,
or like indebtedness.



Advances and Bonuses

11. Examine payroll records and minutes for the year to determine whether any
payments have been made to employees, which may constitute bonuses, advances,
or gifts.

The District had no employees during the year under examination.

We were not engaged to, and did not, perform an examination, the objective of which would
be the expression of an opinion on management's assertions. Accordingly, we do not
express such an opinion. Had we performed additional procedures, other matters might
have come to our attention that would have been reported to you. Other matters that did
come to our attention are reported in the Management Report dated November 26, 2001.

This report is intended solely for the use of management of Catahoula Parish Hospital
District 1 and the Legislative Auditor, State of Louisiana, and should not be used by those
who have not agreed to the procedures and taken responsibility for the sufficiency of the

procedures for their purposes. However, this report is a matter of public record, and its
distribution is not limited.

) M, Surmon) o Lompary L b

Natchez, Mississippi
August 23, 2001

11
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June 18, 2001

Silas M. Simmons and Company, LLP
Certified Public Accountants

Post Office Box 1027

Natchez, Mississippi 392121

Gentlemen:

In connection with your compilation of our financial statements as
of April 30, 2001 and for the year then ended, and as required by
Louigiana Revised Statute 24:513 and the Louisiana Governmental
Audit Guide, we make the following representations to you, We
accept full responsibility for our compliance with the following
laws and regulation and the internal controls over compliance with
such laws and regulations. We have evaluated our compliance with
the following laws and regulations prior to making these
representations.

These representations are based on the information available to us
as of June 18, 2001

Public Bid Law

It is true that we have complied with the public bid law, LSA-RS
Title 38:2212, and, where applicable, the regulations of the
Division of Administration, State Purchasing Office.

Yes ( ¥T No { )

Code of Ethics for Public Officials and Public Employees

It is true that no employees or officials have accepted anything
of value, whether in the form of a service, loan, or promise, from
anyone that would constitute a violation of LSA-RS 42:1101-1124.

Yes ( ») No ( )

12
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It is true that no member of the immediate family of any member of
the governing authority, or the chief executive of the
governmental entity, has been employed by the governmental entity
after April 1, 1980, under circumstances that would constitute a
violation of LSA-RS 42:1119.

Yes (¥ No ( )
Budgeting

We have complied with the state budgeting requirements of the
L.ocal Government Budget Act (LSA-RS 39:1301-14) or the budget
requirements of LSA-RS 39:43.

Yes ( ) No ( )

Accounting and Reporting

All non-exempt governmental records are available as a public
record and have been retained for at least three years, as
reguireqd by LSA-RS 44:1, 44:7, 44:31, and 44:36.

Yes ( v°) No ( )

We have filed our annual financial statements in accordance with
LSA-RS 24:514, 33:463, and/or 39:92, as applicable.

Yes (¥ No ( )

We have had our financial statements audited or compiled in
accordance with LSA-RS 24:513.

Yes {( v) No ( )

Meetings

We have complied with the provisions of the Open Meetings Law,
provided in RS 42:1 through 42:12.

Yes ( 7 No ( )

Debt

It is true we have not incurred any indebtedness, other than
credit for 90 days or less to make purchases in the ordinary
course of administration, nor have we entered 1into any lease-
purchase agreements, without the approval of the State Bond
Commission, as provided by Article VII, Section 8 of the 1974
Louisiana Constitution, Article VI, Section 33 of the 1974
Louisiana Constitution, and LSA-RS 39:1410.60-1410.65.

Yes ( v Ne ( )

Advancesg and Bonuses

It is tryue we have not advanced wages or salaries to employees or
paid bonuses in violation of Article VII, Section 14 of the 1974
Louisiana Constitution, LSA-RS 14:138, and AG opinion 79-729.

Yes { Vf} No ( )



laws and regqulations, as well as any contradictions to the
foregoing representations. We have made available to you

‘ We have disclosed to you all known noncompliance of the foregoing
l documentation relating to the foregoing laws and regulations.

We have provided you with any communicationg from regulatory
agencies or other sources concerning any possible noncompliance
' with the foregoing 1laws and regulations, including any
communications received between the end of the period under
examination and the issuance of thig report. We acknowledge our
[l responsibility to disclose to you any known noncompliance which
may occur gubsequent to the issuance of your report.

ﬁz' iéé&gz‘:/ Secretary 7%3/55/ Date
: &/’l‘ﬁ:{w . Treasurer /?/.5;%9/ Date
Mwﬁ\/ 3 _ President _’7/%’/67/__ Date

14
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EDWARD L. PICKLE, CPA

To the Board of Directors

Catahoula Parish Hospital District 1
Jonesville, Louisiana

We have compiled the financial statements of the Catahoula Parish Hospital District I for the year
ended April 30, 2001 and have issued our report thereon dated August 23, 2001.

We conducted our compilation in accordance with Statements on Standards for Accounting and
Review Services issued by the American Institute of Certified Public Accountants.

During the course of the compilation, a matter was detected which required the attention of

management. This matter does not have a material effect on the financial statements. The finding
and recommendation are as follows:

Finding 2001-1

The District’'s compiled financial statements and report on applying agreed upon procedures for the
year ended April 30, 2001, were not submitted to the Legislative Auditor’s office by the statutory
completion date of October 31, 2001. The financial statements and reports were completed and
delivered to the District on September 13, 2001. The District relied on the Accountant to send the
reports to the Legislative Auditor. Because of an oversight, the Accountant failed to send the reports
until notified by the legislative Auditor’s Office that the reports were delinquent.

Recommendation

The legislative Auditor considers it the joint responsibility of the accountant and the District to
ensure the timely relecase of the report. Reliance on the accountant does not relieve this
responsibility. We recommend that District follow up with the accountant to make sure this

responsibility is met. If the accountant does not uphold his responsibility, then we recommend that
the District find a new accountant.

MEMBERS OF : AMEFRICAN INSTITUTE OF CPAs MISSISSIFF] SOCIETY OF CPAs LOULSIANA SOCIETY OF CPAs
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Prior Year Findings

There were no prior year findings.

The finding in this report came to our attention as a result of our compilation and the tests we
applied in connection with the agreed upon procedures.

This report 1s intended solely for the use of management and should not be used for any other
purpose. This restriction is not intended to limit the distribution of this report, which i1s a matter of
public record.

SUM)M. NP CWMMH | L,(,?
Natchez, Mississippi : j
November 26, 2001
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November 26, 2001

MANAGEMENT'S CORRECTIVE ACTION PLAN

Office of Legislative Auditor

State of Louisiana

Post Office Box 94397

Baton Rouge, Louisiana 70804-9397

The Catahoula Parish Hospital District 1 has prepared and hereby submits the following corrective
action plan for the finding included with the compilation of the financial statements for the year
ended April 30, 2001, as reported by Silas M. Simmons and Company, LLP, in its management
report dated November 26, 2001.

Management Report

[ S-SR F T,

The District’s compiled financial statements and report on applying agreed upon procedures for the
year ended April 30, 2001 were not submitted to the Legislative Auditor’s office by the statutory
completion date of October 31, 2001.

Corrective Action Plan:

Management was not aware that the report had not been submitted by the accountant until notified
by the Legislative Auditor’s office. Management does realize that does not relieve them of the
responsibility for the submission of the required reports. This matter has been discussed fully with
the accountant. In the future, management will momtor the submission of the report to make sure
that it is filed in a timely manner. Management will also consider a change in accountants, if it
appears that the current accountant will be unable to help fulfill this responsibility.

The management of the Catahoula Parish Hospital District I believes that the above corrective action
plan will resolve the finding contained in the management report, which accompanies the
compilation of the financial statements for the year ended April 30, 2001. Should you have any

questions or require additional information, please contact us. Thank you for your consideration in
this matter.

Sincerely,

Catahoula Parish Hospital District ]




